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Defense Tech 

NATO Allies Agree to Major Defense Spending Increase 

NATO members raised their annual defense spending target to 5% of GDP by 2035, up from the current 2% set in 2014. For 
perspective, the United States allocated 3.4% of its GDP to defense in 2024. The new 5% target includes at least 3.5% for core military 
capabilities such as troops, weapons, and defense technologies. The remaining 1.5% is earmarked for critical security infrastructure like 
cybersecurity.1 The move comes amid increasing hostilities with Russia, escalating tensions in the Middle East, and the current U.S. 
administration’s “America First” policy, which has pushed European allies to pursue greater military self-reliance. We expect much of 
the incremental spending to go towards modernizing military capabilities with technology-first solutions, particularly AI and drones.

 

Video Games & Esports 

Nintendo’s Switch 2 Set Record Release 

Nintendo’s Switch 2 sold over 3.5 million units in the first four days after its June launch, putting it on track to exceed the company’s 
goal of 15 million units sold for fiscal year (FY) 2026 and Switch 1’s first-year sales record. The Switch 2 launch, which marks the end of 
the longest gap between major console launches in Nintendo’s history, bodes well for the gaming industry’s value chain.2 Historically, 
hardware sales are a leading indicator of software and platform success. A substantial install base attracts developers and boosts 
software sales, which are typically more profitable than hardware, and overall platform growth. For instance, Nintendo has sold over 
152 million Switch 1 units to date, resulting in $1.39 billion total software units sold.3,4 Similarly, Sony has sold over 160 million 
PlayStation 2 units, with software sales exceeding 1.5 billion units.5 

 

Artificial Intelligence 

Monetization Continues to Take Shape 

Anthropic, a leading AI startup known for its Claude family of AI models, has quadrupled its annualized revenue run rate since the start 
of the year to a staggering $4 billion. The jump underscores the rapid commercialization of AI models as enterprises increasingly pay 
for access to powerful foundation models. Anthropic’s growth is driven primarily by its Claude chatbot and partnerships with major cloud 
providers. Amazon, which has committed up to $4 billion in funding, is now Anthropic’s largest customer through Amazon Web 
Services. Google has also invested in Anthropic and integrated Claude into its cloud marketplace.6 This milestone brings Anthropic 
closer to the scale of OpenAI and highlights how monetization across the AI stack is gaining speed. It also highlights the dynamism of 
the AI industry, where innovation and significant investments align to drive growth at rapid pace.

 

FinTech 

Buy Now Pay Later (BNPL) Solutions Set to Factor into Credit Scores; FinTech Funding Gained Momentum 

Fair Isaac Corporation (FICO) is launching two new credit scoring models this fall—FICO Score 10 BNPL and FICO Score 10 T BNPL – 
that will incorporate BNPL loan data for the first time. The move brings greater visibility and accountability to short-term installment 
loans, encouraging responsible BNPL usage to help build credit histories while penalizing missed payments.7 For the FinTech theme, 
the move marks a significant step toward integrating alternative lending into the traditional credit ecosystem, boosting transparency and 
regulatory alignment. June also included two highly successful FinTech initial public offerings (IPOs), suggesting robust investor interest 
across the theme. Circle Internet Group, which operates a blockchain-based financial infrastructure platform best known for issuing the 
USDC stablecoin, achieved the largest FinTech-related IPO since 2021. Chime Financial, which offers mobile-first banking services 
focused on fee-free checking, savings, and early direct deposit, also made a positive public market debut.8  
 

 

U.S. Infrastructure Development 

U.S. Reshoring Investments Continued to Accelerate 

Micron Technology unveiled a $200 billion U.S. investment plan for manufacturing and research & development (R&D) through 2040 – 
doubling its previous $100 billion commitment. The spending includes $150 billion dedicated to domestic memory-chip manufacturing 
construction and $50 billion earmarked for R&D. New and expanded semiconductor fabrication facilities are slated for Idaho, Virginia, 
along with continued development of a megafab in New York. These upgrades aim to bring advanced packaging and High-Bandwidth 
Memory (HBM), critical for AI and data-center markets, into U.S. production. Aligned with a broader U.S. reshoring and CHIPS Act 
initiative, the investment supports Micron’s goal of producing 40% of its dynamic random-access memory (DRAM) domestically, 
enhancing national supply chain security. It also promises roughly 90,000 direct and indirect jobs, reinforcing U.S. leadership in 
semiconductor manufacturing and AI infrastructure.9  

 

Lithium & Battery Technology 

Battery Storage Is Rapidly Scaling and Becoming a Core Pillar of U.S. Grid Resilience 

https://protect.checkpoint.com/v2/___https:/www.globalxetfs.com/explore/___.YzJ1Omdsb2JhbHg6YzpvOmU3MmJhYzdkODhkMzQ1MDA3MzQ5ODcxNTE3YTM5YTEyOjY6OTIxZDpiNGExZTExOWZhZDIwZWE3M2VkMTU0ZTk5ZWJiNmI2OTExNjRkOWNlZDlmNjBkZWY4MmY5YTJhYjY0YzdhY2U4OnA6VDpO
https://protect.checkpoint.com/v2/___https:/www.globalxetfs.com/insights/___.YzJ1Omdsb2JhbHg6YzpvOmU3MmJhYzdkODhkMzQ1MDA3MzQ5ODcxNTE3YTM5YTEyOjY6Y2U0NjpiM2VhNDlmMjYyMTc4OGU2YTUwMTU2YWNlM2VjNjY0ZGM1ZDViY2ZmM2YyOTg3YzM4ZTAwNWU1ZGQ1NWZkYWVkOnA6VDpO
https://protect.checkpoint.com/v2/___https:/www.globalxetfs.com/about/___.YzJ1Omdsb2JhbHg6YzpvOmU3MmJhYzdkODhkMzQ1MDA3MzQ5ODcxNTE3YTM5YTEyOjY6Njk5Yjo5MmZmZTAwOTU1NWMwODJkYzhkYzJhYjZkZGU3ZTQ2MDdjZTM4ZmFhZTA0MDYxZWZiNDQyMjE1NTZhMWI1MjNhOnA6VDpO
https://protect.checkpoint.com/v2/___https:/www.globalxetfs.com/contact/___.YzJ1Omdsb2JhbHg6YzpvOmU3MmJhYzdkODhkMzQ1MDA3MzQ5ODcxNTE3YTM5YTEyOjY6NzEyODpjMzkwZWQwNDkxOWUwZTQ2YmJkZjYzM2I0ODE5MWFkYzQ4MDFmZTA5NjE0NmJjODY4NzNiNzBiYTdkOTgyZDA0OnA6VDpO
https://protect.checkpoint.com/v2/___https:/www.globalxetfs.com/news/___.YzJ1Omdsb2JhbHg6YzpvOmU3MmJhYzdkODhkMzQ1MDA3MzQ5ODcxNTE3YTM5YTEyOjY6Mzc0ZDpiZTYzYTA4ZDBjYzk1NmQyM2IxMTFmMzU0MGMyMjEzNTQ4ZTRkYWE1ZmI1MWQwMWQ4ZTIzZmMzZDA4NTEzNjczOnA6VDpO
https://protect.checkpoint.com/v2/___https:/www.globalxetfs.com/privacy/___.YzJ1Omdsb2JhbHg6YzpvOmU3MmJhYzdkODhkMzQ1MDA3MzQ5ODcxNTE3YTM5YTEyOjY6NzQ1NTo4NmU0OWE4YjFiZjIzZDYyMGYwMWU3MDYzNWE5MGQ5MWQ2NmQ2ZjZkNDBmNWNjNDk2MTMxNDVkMDFlMzc1YjJiOnA6VDpO


 

OUR ETFs INSIGHTS ABOUT GLOBAL X CONTACT NEWS PRIVACY POLICY FOR ELECTRONIC USE ONLY      

 

Between April 2024 and April 2025, nearly 180 large-scale battery energy storage systems came online in the United States. Total 
battery energy storage capacity grew 41%, from 18 gigawatts (GW) to 25 GW. Battery storage can help mitigate risks of supply 
disruptions on power grids caused by extreme heat and shifting supply-demand dynamics. For example, the odds of an energy 
emergency in Texas this summer have dropped from 15% a few months ago to under 4%, largely due to new battery capacity. Utilities 
nationwide are deploying massive lithium-ion battery systems to store excess energy—often from renewables like solar and wind—and 
discharge it during peak hours when air conditioning use spikes. National grid-scale battery capacity is expected to reach 30 GW by 
year-end, enough to power millions of homes for several hours.10 

 

THE NUMBERS 

The following charts examine returns and sales growth expectations by theme, based on their corresponding ETFs or indices.  
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KEEP UP WITH THE LATEST RESEARCH FROM GLOBAL X 

To learn more about the disruptive themes changing our world, read the latest research from Global X, including: 

— Why Global Infrastructure? Why IPAV?  

— A Decade of Change: How Tech Evolved in the Last Five Years and Bold Bets for the Next Five 

— 2025 Midyear Outlook 

— The Next Big Theme: June 2025 

— Why Video Games & Esports? Why HERO? 

— Why Defense Tech? Why SHLD? 

— Why Cybersecurity? Why BUG? 

 

ETF HOLDINGS AND PERFORMANCE 

To see individual ETF holdings and current performance across the Global X Thematic Suite, including information on the indexes 

shown, click these links: 

— Disruptive Technology: Artificial Intelligence & Technology ETF (AIQ), Blockchain ETF (BKCH), Robotics & Artificial 
Intelligence ETF (BOTZ), Cybersecurity ETF (BUG), Cloud Computing ETF (CLOU), Autonomous & Electric Vehicles ETF 
(DRIV), Data Center & Digital Infrastructure ETF (DTCR), FinTech ETF (FINX), Video Games & Esports ETF (HERO), 
Lithium and Battery Tech ETF (LIT), PropTech ETF (PTEC), Defense Tech ETF (SHLD), Internet of Things ETF (SNSR), 
Social Media ETF (SOCL), U.S. Electrification ETF (ZAP) 

— Consumer Economy: Millennial Consumer ETF (MILN), E-Commerce ETF (EBIZ), Genomics & Biotechnology ETF 
(GNOM), Aging Population ETF (AGNG), HealthTech ETF (HEAL) 

— Infrastructure & Environment: U.S. Infrastructure Development ETF (PAVE), CleanTech ETF (CTEC), Renewable 
Energy Producers (RNRG), Clean Water ETF (AQWA), Hydrogen ETF (HYDR), Solar ETF (RAYS), Wind Energy ETF 
(WNDY), AgTech & Food Innovation ETF (KROP), Infrastructure Development ex-U.S. ETF (IPAV) 

— Digital Assets: Blockchain & Bitcoin Strategy ETF (BITS), Bitcoin Trend Strategy ETF (BTRN) 

— Multi-Theme: Dorsey Wright Thematic ETF (GXDW) 

 

Appendix: Thematic Expected Sales Growth Graph Indices 

AgTech & Food Innovation: Solactive AgTech & Food Innovation Index 

Aging Population: Indxx Aging Population Thematic Index 

Artificial Intelligence & Technology: Indxx Artificial Intelligence & Big Data Index 

Autonomous & Electric Vehicles: Solactive Autonomous & Electric Vehicles Index 

Blockchain: Solactive Blockchain Index 

Clean Water: Solactive Global Clean Water Industry Index 

CleanTech: Indxx Global CleanTech Index 

Cloud Computing: Indxx Global Cloud Computing Index 

Cybersecurity: Indxx Cybersecurity Index 

Data Center & Digital Infrastructure: Solactive Data Center REITs & Digital Infrastructure Index 

Defense Tech: Global X Defense Tech Index 

E-Commerce: Solactive E-commerce Index 

FinTech: Indxx Global FinTech Thematic Index 

Genomics: Solactive Genomics Index 

HealthTech: Global X HealthTech Index 

Hydrogen: Solactive Global Hydrogen Index 

Infrastructure Development ex-U.S.: Global X Infrastructure Development Ex-U.S. Index 

Internet Of Things: Indxx Global Internet of Things Thematic Index 

Lithium & Battery Technology: Solactive Global Lithium Index 

Millennial Consumer: Indxx Millennials Thematic Index 

PropTech: Global X PropTech Index 

Renewable Energy Producers: Indxx Renewable Energy Producers Index 

Robotics & Artificial Intelligence: Indxx Global Robotics & Artificial Intelligence Thematic Index 

Social Media: Solactive Social Media Total Return Index 

Solar: Solactive Solar Index 

U.S. Electrification: Global X U.S. Electrification Index 

U.S. Infrastructure: Indxx U.S. Infrastructure Development Index 

Video Games & Esports: Solactive Video Games & Esports Index 
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Wind Energy: Solactive Wind Energy Index 

 

Footnotes   

1.   CNBC. (2025, June 25). NATO allies agree to higher 5% defense spending target.  
2.   Nintendo. (2025, June 11). Nintendo sees record 3.5 million sales of its Switch 2 console. 
3.   Ibid. 
4.   Statista. (2025, May 13). Gaming software unit sales for Nintendo Switch worldwide from 2017 to 2025. 
5.   Sony. (2011, February 14). PlayStation®2 Sales Reach 150 Million Units Worldwide. 
6.   The Information. (2025, July 2). Anthropic Revenue Hits $4 Billion Annual Pace as Competition With Cursor Intensifies. 
7.   CNBC. (2025, June 25). Buy now, pay later plans will soon impact your credit score—what you need to know. 
8.   Armchair Trader. (2025, June 10). IPO Radar: Circle, Chime and Gemini Space Station. 
9.   Reuters. (2025, June 12). Micron boosts US investment plan by $30 billion amid Trump's onshoring push. 
10.   Bloomberg. (2025, June 17). How Big Batteries Could Prevent Summer Power Blackouts. 

 

___________________________________________________________________________________________________________ 

This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of 
future events, or a guarantee of future results. This information is not intended to be individual or personalized investment advice and 
should not be used for trading purposes. Please consult a financial advisor for more information regarding your investment situation. 

Investing involves risk, including the possible loss of principal. Narrowly focused investments typically exhibit higher volatility. Risks 
include but are not limited to rapid changes in technology, intense competition, rapid obsolescence of products and services, loss of 
intellectual property protections, evolving industry standards and frequent new product productions, and changes in business cycles 
and government regulation. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, 
from differences in generally accepted accounting principles or from social, economic or political instability in other nations. Emerging 
markets involve heightened risks related to the same factors as well as increased volatility and lower trading volume.  

Investments in infrastructure-related companies have greater exposure to the potential adverse economic, regulatory, political and 
other changes affecting such entities. Investment in infrastructure-related companies are subject to various risks including 
governmental regulations, high interest costs associated with capital construction programs, costs associated with compliance and 
changes in environmental regulation, economic slowdown and excess capacity, competition from other providers of services and other 
factors. 

Carefully consider the Funds’ investment objectives, risk factors, charges, and expenses before investing. This and 
additional information can be found in the Funds’ summary or full prospectus, which may be obtained by calling 
1.888.493.8631, or by visiting globalxetfs.com. Please read the prospectus carefully before investing. 

Global X Management Company LLC serves as an advisor to Funds. The Funds are distributed by SEI Investments Distribution Co. 
(SIDCO), which is not affiliated with Global X Management Company LLC or Mirae Asset Global Investments.  

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage 
commissions will reduce returns. Beginning October 15, 2020, market price returns are based on the official closing price of an ETF 
share or, if the official closing price isn’t available, the midpoint between the national best bid and national best offer (“NBBO”) as of 
the time the ETF calculates current NAV per share. Prior to October 15, 2020, market price returns were based on the midpoint 
between the Bid and Ask price. NAVs are calculated using prices as of 4:00 PM Eastern Time. The returns shown do not represent the 
returns you would receive if you traded shares at other times.   

Indices are unmanaged and do not include the effect of fees, expenses or sales charges. One cannot invest directly in an index.  
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